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What is the DOC? And how does it work?
To some, this may seem like a bunch of crazy lines, but in 
the pages to follow this indicator will reveal a very simple 
and compelling way to use algorithms for trading markets.

TradeTheMBI.com, DOC Indicator 2014



Getting  Up Close with the DOC
In this  closer  view  we see the DOC is made up of  5 lines.  
At its core, the focus will begin with the Green line, its 
relationship to the Red line and then, more importantly, to 
the Cyan and Steel colors.
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Familiar but Different
The algorithms depicted are converted into  colored  lines. These algorithms are 
complex and dynamic, their visual form has been modified  to look like indicators 
most traders are familiar with. A Buy Cross when line 1 crosses above line 2 and a 
Sell Cross when line 1 crosses below line 2.
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Spread Relationships & Dynamic Interactions
Unlike standard  indicators  the spread  relationship  between  the  
Green  trigger line and Cyan line  impacts  velocity as well as 
direction of a trade .  The Steel color is used  as a trigger and 
direction modifier. Details of these functions to follow.

TradeTheMBI.com, DOC Indicator 2014



The Anatomy of a Signal
At the blue rectangle we find crossover #1 , Steel crosses 
Green followed by #2 , slightly special circumstance, Cyan 
pivots  lower and preferably below the +7.5 zone then, #3 
Green pivots upward for the buy signal.
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Anatomy of a Signal, continued
In this photo  #1 is at the Steel crossing Cyan. Either Steel crossing Green or 
Cyan can be considered a #1. #2 in Green is a pivot upward from previous 
reading . #3 is Green crossing Red. #4 depicts Red crossing above White.  #5 
depicts Green moving above Cyan.  #6 not marked is Cyan moving below Red. 
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Progressing Through A Trade
Similar to the previous slide, at #5 where Green crosses 
above Cyan we expect continuation with Cyan moving 
below Red/White  as a continuation  of a trade.
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Continuation To A Break Down
Parallel Magenta lines show clean decline with no buys until #1 
and #2. At 3# we expect Cyan to dip below Red for upside 
continuation but instead moves to a sell #4 with Cyan above 
Green, #5 Cyan >0  #6 Green below Red . #7 Red below White.
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What is the Death Zone?
The Death Zone is considered the range between -7.5 and  -13.5 where 
new buy signals from Green above Red or Red above White  have weaker 
prospects of success. Extra care needs to be observed when trading to 
the long side in the Death Zone.
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{ƻƭƛŘ .ǳȅΣ ōǳǘ ²Ŝŀƪ wŜǎǳƭǘǎΧIŜǊŜΩǎ ²ƘȅΦ
Steel algorithm in the +7.5 or greater zone reflects an increased 
appetite for accumulation.  When Steel is at this level mute your break 
out expectations until it has receded below the 7.5 and generates a 
new signal. This reading tends to come off protracted downturns.
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